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_' INDEPENDENT AUDITORS’ RL‘PORT ON FINAN CIAL STATEMENTS

- We have audlted the ﬁnancm] staterments of * East Central Kansas Cooperatlve in

- Education, Baldwin City, Kansas, as of and for the year ended June 30, 2012, as listed in
the table of contents. These financial statements are the responsibility of the District’s
management. Our responsublhty is to express an oplmon on these ﬁnancral statements :
based on our audit. :

~We conducted our audit in accordance with auditing standards generally accepted in the :

* United States of America, the Kansas Municipal Audit Guide and the standards.

" applicable to ﬁnancml andits contained in Government Auditing Standards, issued by the .
Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement. An audit includes examining, on a test basis, evidence - - .

_ supportmg the amounts and disclosures in the financial statements. An audit also includes

- assessing 1 the accounting principles used and significant estimates made by management,
. as well as evaluating the overall financial staterment presentatmn We heheve that our
: audrt provrdes a reasonable basis for our OplIlJ.OIl o '

- T As descrlbed more fully in Note 1, the Drstrrct has prepared these ﬁnancml statements in
- conformity with the accounting practices prescribed by the State of Kansas to
demonstrate comphance with the cash basis and budget laws of the State of Kansas,
‘which practices differ from accmmtmg principles generally accepted in the United States
~ of America. The effect on the financial statements. of the variances between these
‘regulatory accounting: practices and accounting . principles generally - accepted in the
- United States of Amerlca, although not reasonably deterrmnable are presumed to be
~ material. R _

- In our opinion, because of the effects of the matter discussed in the preceding paragraph,

- the financial statements referred to above do not present fairly, in conformity with
accounting principles generally accepted in the United States of America, the. ﬁnanmal '
position of East Central Kansas Cooperative in Education as of June 30, 2012, or the
changes in ifs financial position for the year then ended. :



‘Board of Education = . -
East Central Kansas o
- Cooperative in Education

_ In our opmron except for the 1tem described in the precedmg paragraph the ﬁnancral
‘statements, referred to above, present fairly, in all material respects, the cash and
- unencumbered cash of East Central Kansas Cooperative in Education, as of June 30,
. 2012 and the revenues it received and expendrtures 1t pard for the year then ended on the
o ba315 of accountmg descnbed in Note 1. . : -

'_Our audat was made for the purpose of forming an oprmon on the f nanclal statements'
taken as a. whole “The accompanying schedule of. expenditures of federal awards 1s
presented for purposes of additional analysis as required by U.S. Office of Management
and 'Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is also not a required part of the financial statements of FEast Central
' Kansas Cooperative in Education; Baldwin City, Kansas. Such information has been

' sub_]ected to the auditing procedures applied in the audit of the ﬁnancla] statements and, -

- in our opinion, subject to the above quahﬁcatrons is fairly stated in all material respects
in relatlon to the ﬁnancra] statements taken asa whole : :

. 'In accordance with Government Audltm;z Standards' we have also issued & report dated
~ August 25, 2012, on our consideration of East Central Kansas Cooperative in Education’s
. internal contro! structure and on its compharrce with laws and regulations and grants..
- That report is an integral part of an audit performed n accordance with Government
. Auditing Standards and should be read m conJunctton wrth thrs report in consrdermg the =
; results of our audrt ' : : : -

Om M

'Long CPA,PA _
‘A Professional Association
Certtﬁed Pubhc Accountants

' August 25 2012



-5

JualualE)s siy jo ped (eiBaju we ale SiuBLuBle}s JejoUBUY ey} 0} s8jou )

‘2EA'EZE . . § ST Amug Bupoday ol
. nsedsq Jo sejEoymgn
pog . ysen Anad
. C S)UNoooYy sBuneg o ) i
ZZv'EsE - % . . sjunioooy Bupjoayy . S : . . - o * YseD o uagsodwog
‘£26't08 g 0 : §  zeg'oeg $ . pep'ERe's S SEL'2BF'E - B 0 3. lga'zoe - g Anua Huodsy jejeL -
a . 0 — o . . oep'ez - OEP'SE o o L pun) sioafoud Areusyaiosq
avs'0zz - - o : ave'ze C e o gemozz o . el : : efjoads
o . : ) , anuaaay |epedg
gle'ers - g - T8 B'ePL 0 & /BE'ERR'S . & Zli'PELS $ - 0 8 : . 189'Z08 g . |esouag
: R ] : . : spuny adA L jEjUsILUWBA0S
- @aue|eg ysen . sjqefed foueeq ysen saun)puadxg - . sidjgzay ’ . SBoURIqUIRDUT o aoueleg Lseg T spung -
Bulpug . SJUND2Y pUe . palaglunsuaun .. ’ ysen . . pajauen _palaqunausuf
S3oUBqLunolg - Bujpug ) ! . . : ._mm>._nnm . nchccnmmm
Gujpuesing - : : , .
PpY

Z102 '0E aunf pspu3 Ieap sty JoJ
" yseD pataginousln pue ‘sainypusdxg 'sidjsosy yseo jo Aewuing
NOILYONG3 NI SALLYHIHO0D SYSNYM TYHINED 18v3

YLS# IYOOTHIAUNI
| Juaws)e)s



i

Juawajels sjy) Jo Led jeaBau) ue aie sjuswaje)s [eloueLYy ay} o} sajau mp i

0. M89'ErE's & seg'eeds . & o s, 0 s lpg'Ehe’s
(ajqeiongjun) - JETA JUBLNG ] _._n_m:.mnEno " supaig )aBpna xeq jeBa 196png -
| aqeloAeg "o} aigeabieyy’ 10} jebpng Bujdyienn m Aldwon patjuen
- asuejreA © saim|puedxy " lejoL- 10 sjusunsnlpy 0} sjtaunsnipy’

Z10zZ ‘0g uc%.umnﬁ Jea) au) Jo _

186png pue [emoy - sauny|puadxd o Aewiung .

. zoﬁ<ozmmzmm2h<mmmooow<w2<x4<mhzmohw<m

g . vrm%4<004mmhz_
¢ jusiisiels -

8

, [Brausg
spuns adi] |ejusuniaroD

Spuns



For the year ended June 30 2012 :

'CASH RECEIPTS
Intergovernmental Revenue
Federal funds '
‘State funds
Charges for sennces
Interest income ' .
. Miscellaneous revenues
Operating transfers L

Total Cash Recelpts

EXPENDITURES .
Instruction - _
Student support services -

“Instruction support staff

~ General administration
School administration
Operations and maintenance
Student transportation services
~ Other support services

. Operating transfers

- Adjustment for qualifying
‘ . budget credits .

- =.'I'_ola] Expenditures

Reqeipfs Over (Un_d_._er) Expenditures

B . Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances

' Unencﬁmb_ered _Ca'sh., Ending .

- The notes to the financial staternents are an _in'tegral part of this stalement. -

INTERLOCAL #614 ‘ S

EAST CENTRAL KANSAS COQPERATIVE IN EDUCATION '
: GENERAL FUND .
' Stalement of Cash ‘Receipts and-Expenditures - Actual and Budget

g

Statement 3

- Variance-

v R . Favorable
Actual - " Budget B {Unfavorable)

- 739,560 821,962 (82,402)
3,009,864 2,691,702 318,162
1,420,027 1,420,311 (284)

" 1,002 1,200 702
13,059 12,000 1,059
0o 0 0
5,184,412 4,947,175 237237
4,126,492 4,119,425 - (7,067).
. 841,872 823,682 . (18,190)

7 24,038 36,350 12,312
" 208,133 '207,780 - (353)
4507 7,000 2,403
. 28909 37,850 8,041
S R
9,646 . © 11,600 1,954
A o ' o
S0 0 0
5,243,687 5,243,687 0
(69,275)
802,651 -
0.

743,376

B



" INTERLOCAL #5614

" -EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION

ALL NONBUDGETED FUNDS

Statement of Cash Receipts and Expenditures - Actual

- For the year ended June 30, 2012

" . GCASH RECEIPTS

' Federal grants

“Medicaid funds
Miscellaneous revenues
Qperating transfers

Total Cash Recelpts

EXP ENDITU RES
Instruction
Student support services
Instruction support staff
‘General administration
. School administration
. Operations dnd maintenance
Other support services
Operating transfers

‘ To_tai_Expenditures_

" Receipts Over (Under) Expenditures _

Unencumbered Cash, Beginning

Prior Year Cancelled Encumbrances

Unencumbered Cash, Ending

The notes to the financial statements are an integral part of this statement.

&

Spectra
Fund
276,893
276,893
54,349

1,998

56,347

. 220,546
o
0

- $ 220,546

Staterhent 3

Discretionary
" Projects

“Fund

26,430 .

26,430

26,430

26,430




o ' INTERLOCAL#614 . - o
- EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
L Baldwin City, Kansas - - |

~ NOTES TO FINANCIAL STATEMENTS

"NOTE 1 - Summary of Significant Aéco_ﬁhting Policies

- East Central Kansas_Cooperative in Education"is an organization of three
- school districts to perform the _Spc’cial'Education_ﬁmction as a cooperative. .

e anﬁncfal ﬁep_orting Eﬁtitv"- ’

- Interlocal No. 614 is a municipal corporation govemed by a six member
board. The Cooperative as an entity has been defined to i'nclude,‘_c')n a
combined. basis, (a) Interlocal No. 614 (b) organizations for which Interlocal

- No. 614 is financially accountable, and (c) other organizations for which the

nature and significance of their relationship with Interlocal No. 614 are such .~ '-

- that exclusion would cause the reporting entity’s financial staternents to be
- misleading or incomplete. There are currently no organizations which meet -
the foregoing criteria for being combined in the Cooperatives’s report.

Fund Descriptions -

In governmental accounting, a fund is defined as an independent fiscal and
~accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and' residual

- equities or balances, and changes therein, which are segregated for the
. purpose of carrying on specific activities or- atfaining certain objectives in |
accordance with special regulations, restrictions or limitations. | o

" The follbwing.t‘ypes of funds-comprise the financial activiﬁ_és of the Distri_ct'
fortheyear2012: . - o o TR

- Governmental Funﬁs

" General Fund — To account for the re_sou;c.es-.except those reqﬁired to be
- -accounted for in another fund. o S Lo T
_ Special Revenue Funds — To account for the proceeds of specific reyem_ie '
sources (other than major capital projects) that are restricted by law or

* administrative action to be expended for specified purposes. -



. INTERLOCAL#614 ~ ~ S
.~ EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION o

. NOTES TO FINANCIAL STATEMENTS

- NOTE 1- Summary of Sigmificant Accduﬁﬁhg Policies ( Cohti_nued) .

Statutory Basis of Accbuhtin‘g'- '

_ The statutory basis of accounting, as used in the preparation of these statutory
- basis financial statements, is designed to demonstrate compliance with the

~cash basis and budget laws of the State of Kansas. Cash receipts are - -

-recognized when the cash balance of a fund 1s increased. Expenditures include

- disbursements, -accounts payable and -encumbrances. Encumbrances are
commitments related to unperformed (executory) contracts for goods and

- services, and are usually evidenced by a purchase order or written contract,
- For an interfund transaction, a cash receipt is recorded in the fund receiving
cash from another fund, and an expenditure would be charged in the fund
from which the transfer is made. - I e

o _._Thé municipaiity has apprng:d a resolution that is in c_ompliai]ce with K.S.A.
-+ 75-1120a(c), waiving the requirement for. application of generally -accepted

accounting principles and allowing the municipa_]_ity to use the statutory basis | .

‘of-accounting.

o Deparfure fi‘ohj Generally A(_:cepted Acéounﬁng P_rilllcip_'le's ( GAAP) '_ '

" The basis of accounting described aboVe ‘IESults in ‘a financial staterpent o

. presentation which shows cash receipts, cash disbursement, cash and
unencumbered cash balances, and expenditures compared to budget. Balance
- sheets that would have shown noncash assets such as receivables, inventories,
and prepaid expenses, liabilities such as deferred revenues and - matured
- principle and interest payable, and reservations -of fund balance are not

presented. Under_accounting principles generally accepted in the United

States of America, encumbrances are only recognized as a reservation of fund -

~ ~balance; encumbrances outstanding at year-end do not constitute expenditures
- ‘or liabilities. Consequently, the expenditures as reported do not present the
cost of goods and services received during the fiscal year in accordance with -
- United States generally accepted accounting principles. Capital assets that
account for the land, buildings, and equipment owned by the municipality are

- -not presented in the financial statements. Also, general Iong-term debt such as
general obligation bonds, temporary notes, and compensated absences are not

- presented in the financial statements. -



|  INTERLOCAL#614
- EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
L - Baldwin City, Kansas - - ‘ '

~ NOTES TO FINANCIAL STATEMENTS

: NOT_E' 1- Sum_inarv of Significant Accounting Policies ( Continued)

. Reimbursed Expe_nses

- Reimbursed expenses are defined as repayments of amounts remitted on
- behalf of another party. All reimbursed expenses shown in the ‘financial
statements meet the following criteria: 1) the related disbursement was made
In the current year on behalf of the payee, 2) the item paid for was directly
identifiable as having been used by or provided to the payee, and 3) the
amount of the reimbursed expense was directly tied to the amount of the
- original cash disbursement, S ' '

" Budgetary In_formation

Kansas Statutes require that an annual operating budget be legally adopted for

- - the general fund, special revenue funds (unless specifically exempted by
- - statute), debt service funds, and enterprise funds. The statutes provide for the
- following sequence and timetable in the adoption of the legal annual operating -

budget: . - . o e

1. Preparation of the budget for the succee_dihg calendar year O'n or be for_e"_ _,
©Aungust 1%, S S A E

| 2. Publication‘in local newspaper of the prdposed budljg]et and notice of =
. public hearing on the budget on ar before August 57 :

3. Public hearing on or before August 15 but at Teast ten d'ays_ after
- publication of notice of hearing. E R

4 Adoptiéh of the final budget on or before August.ZSm. |

* - The statutes allow for the governing body to increase the originally adopted

~budget for previously unbudgeted increases in revenues other than ad valorem -

property taxes. To do this, a notice of public hearing to amend the budget

- must be published in the local newspaper. At least ten days after publication,

‘the hearing may be held and the governing body may amend the budget at that
time. No budgets were amended during the year 2012. o L



o ' INTERLOCAL#614 . - -
- EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION -
T ‘Baldwin City, Kansas S

© NOTES TO FINANCIAL STATEmNTS N |

' NOTE 1 - Summary of Sigmificant Accounting Policies (Continued) SR

o .Blidget_arv 11_1fofmati0h (Cdnﬁnue’d)

. The statutes permit transferring budgeted amounts between accounts within an
- individual fund. However, such statutes prohibit expenditures in excess of the
- total amount of the adopted budget of expenditures of individual funds.
- Budget comparison statements are presented for each find showing actual
receipts and expenditures compared to legally budgeted receipts and
_expenditures. -~ - SRR R :

~All legal annual operating budgets are prepared using the modified accrual
~ basis’ of accounting, modified further by the encumbrance method of
~ accounting. Revenues are recognized when cash is received. Expenditures
Jinclude disbursements, accounts payable, and encumbrances. Encumbrances
are commitments by the city for future payments and are supporied by-a
document evidencing the commitment, such as a purchase order or contract.
All unencumbered appropriations (legal budget expenditure authority) lapse at .
year-end. o -

o A Tegal Qperating.budgét is not rc.quiréd for capit:il projects funds and trust
- funds and the following special revenue funds: -~~~ . 0
| Disérétion_éry Sp_ecﬁal Projects S_pectré Flmd
_ 'O'ri'ginal.- appropn'aﬁoné are modiﬁed by supplemeﬁfél appropriations and
transfers-among budget categories. The Boards of Education of participating -
. Districts approve all signiﬁcan!: changes. SR e

o AH :eve_nﬁes and expenditui'cs are estimated on a twelve-month basis. - The tax

“levy required to finance the budget is on a calendar-year basis for the

participating Districts. The Cooperative does not levy taxes directly to fund
operations. R Co L e

- Inventories and Prepaid Expenses =

Inventories and prepaid expenses Which_ benefit future period_s are recor_dé_:__d as -
expenditures.. . PR . St : '

SRR N



. " INTERLOCAL#614 = -~ L
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION =~
B - Baldwin City,Kansas ..~ .~~~ .

" NOTES TO FINANCIAL STATEMENTS

| NOTE 1— Sl.lllllil%ll’V of Significant Accounting Policies ( Cbntinhéd) o

Use of Estiinaté_s _

The process of preparing financial statements requires the use of estimates and
- assumptions regarding certain types of assets, habilities, revenues and
_expenses. Such estimates relate primarily to unsettled transactions and events
-as of the date of the financial statements. Accordingly, upon settlement, actual B

results may differ from estimated amounts.

o NOTE?._——_De]iosits._anH Investments . |
Deposits | | |
o K.S.'A.'_-9¢1401 . éstablishes t_he dépoéiton’es. which may be used by the
- government.- The statute requires banks eligible to hold the. government’s
funds have a main or branch bank in the county in which the government is
located and the banks provide an acceptable rate. of return on funds. In
addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in "~
o excess of FDIC coverage. The government has no other poliCies_that.WOMd e
T ‘,ﬁirtherlimjtintérestrateﬂsk._ B

-~ KS.A. 12-1675 limits the government’s investments of idle funds to time
'~ ’deposits, open accounts, and certificatés of deposit with allowablc financial
institutions; U.S. government securities; temporary notes; no-fund warrants;
- repurchase agreements; and the Kansas Municipal Investment Pool, The
- government has no investment policy that would: further limit its investment
choices. TN Dol _ .

o "ConcéntratiOn of Credit Risk

- State stati.l_tes p_lzice n_orlimit on the amount the goverﬂmexit may invest in any
- one issuer as long as the investments are adequately secured under K.S.A. 9-
1402 and K.8.A. 9-1405, Lo L SR

: Custodial Credit Risk ;Deposits'

* Custodial credit risk is the risk that in the event of a bank failure, the

. government’s deposits may not be returned to it. State statutes require the -

. povernment’s deposits in financial institutions to be entirely covered by
. federal depository insurance or by collateral held under a joint custody receipt .
issued by a bank within the State of Kansas, the Federal Reserve Bank of

~11-



. . INTERLOCAL #614 o
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
o : " Baldwin City, Kansas o

~ NOTES TO FINANCIAL STATEMENTS

"NOTE 2 — Deposits and Inyesfmegt_i(Conti_nued)

Custodial Credit Risk — Investments

- Kansas City, or the Federal Home Loan Bank of Topeka, exéept during -
designated “peak periods” when required coverage is 50%. All deposits were
legally secured at June 30, 2012. e o

At June 30, 2012, the Cooperative’s carrying amount of deposits was
- § 963,922 and the bank balance was § 1,575,024. The bank balance was held
. by one bank resulting in a concentration of credit risk. Of the bank balance, §
250,000 was covered by federal depository insurance and the balance was
collateralized with securities held by the pledging financial institutions’ agents
* in the government’s name. For an investment, this is the risk that, in the event
‘of the failure of the issuer or counterparty, the government will not be able to
~recover the value of its investments or collateral securities that are in the
- possession of an outside party. State statutes require investments to be

- adequately secured. - ' o ‘ '

.- _ NdTES.— Defined Benefit Pension Plan

Plan Description — FEast Central Kansas Cooperative in Education
participates in the Kansas Public Employees Retirernent System (KPERS), a

- cost sharing multiple-employer defined benefit pension plan as provided by
K.S.A. 74-4901, et seq. KPERS provides retirement benefits, life insurance,
disability income benefits, and death benefits. Kansas law establishes and
‘amends benefit provisions. KPERS issues a publicly available financial report

.~ that includes‘ﬁnancial statements and required supplementary information.
- That report may be obtained by writing to KPERS (611 S. Kansas; Topeka,

KS 66603) or by calling 1-888-275-5737. o Lo
Funding Policy — K.S.A. 74-4919 and K.S.A. 74-4921" establishes the

- KPERS member-employee contribution rates. Effective July 1, 2009 KPERS
~ has two benefit structures and funding depending on whether the employee is
~a Tier 1 or Tier 2 member. Tier 1 members are active and contributing

- members hired before July 1, 2009. Tier 2 members were first employed in a -
~covered position on or after July 1, 2009. Kansas law establishes the KPERS

- member-employee contribution rate of 4% of covered salary for Tier 1

~ members and at 6% -of covered salary for. Tier 2 members. Member-
-employees” contributions are withheld by their employer and paid to KPERS

- according to the provisions of section 414 (h) of the Internal Revenue Code. .

B I R



. ° INTERLOCAL#614 R
.. EAST CENTRAL KANSAS COOPERATIV E IN EDUCATION'
-+ .. Baldwin City, Kansas S

 NOTES TO FINANCIAL STATEMENTS =~

L NOTE 3 fDeﬁned Benefit PEII'S.I;OID 'Plai]_.( cmitinued)

' The State of Kansas is required to contribute the statutory required employers
. share. S N

NOTE 4— Riék Mﬂn#gemént '

The District is exposed to various risks of loss related to limited torts; theft of,
damage to and destruction of assets; errors and omissions and natural disasters

- for which the county carries commercial insurance.- There have been mno

- . significant reductions in coverage from prior years and settlements have not
. ~exceeded coverage in the past three years. T A '

NOTE 5 — Compliance with Kaﬁsas'StamteS'_ o
. We noted 1 1(_> violations of Kansas é_ta_tt_ite_s for the period uhder examination.

, '.NOTE 6-— Compenlsa'ted Absences o

- All teachers accrue ten days of leave per year. Administrative personnel

~ accrue one day of leave per month.  Any unused leave up to fifty days is

~credited for future use. Upon discontinuance of employment any urnused
- leave is forfeited. : B L

‘ NOTE 7 Interfund Transactions

S fIherc were 1o operating transfers during the yeér_ ended June 30, 2012,

NOTE 8 — Other Post Employment Be_iieﬁts
| "'As pi'ovided by‘K;S.A._ 12-5040, the 1'ocraI‘ government allows retirees to
- participate in the group health insurance plan. While each retiree pays the full
amount of the applicable premjum, conceptually, - the local ‘government is .

- subsidizing the retirees because each participant is charged a level of premium -

-tegardless of age. However, the cost of this subsidy has not been quantified in -

- these statements. B S e T
Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care available to eligible former employees and
eligible dependents. Certain requirements are outlined by ‘the federal
government for this coverage. The premium is paid in full by the insured.

- There is no cost to the government under this program. - R -

a3



o ]NTER_LOCAL 4614 :
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION B
Baldwm City, Kansas PRI

| NOTES TO FINANCIAL STATEMENTS '

NOTE 9 Contmgencx '
: The Cooperatlve receives federal and state grants for SpElelC purposes that,
~are subject to review and audit by federal and state agencies. Such audits
“could result in a request for reimbursement by federal and state agencies for
..expendltures disallowed ‘under the terms and condltlons of the appropriate
agency. In the opinion of the Cooperative’s management, such disallowances,
5 1f any, will not be SIgmﬁcant to the Cooperatlve s ﬁnanma] statements '

NOTE 10- Subsequent Events Rev:ew

Subsequent events for management 'S Teview have been eva]uated through ,
August 25,2012, The date in the prior sentence is t‘ne date the ﬁnancwd L

Staternents were avaﬂable 10 be 1ssued

14



Long CPA PA |

James M. Long, CPA

_ _ _ Shareholder _ TR , R :
901 Kentucky, Suite 04 . - . . 785-312-9091
- Lawrence, KS66044 . .. Fax785-312-9249
jlm@jlon%cpa .com B I 1 SR . Cell 785-766-7556
oard of Education B Lo S T L S
' East Central Kansas . DT

4 Cooperative in Education
- Baldwm Clty, Kansas 66006

_'INDEPENDENT AUDITORS’ - REPORT - "ON COMPLIANCE W]TH"

. "REQUIREMENTS ' APPLICABLE  TO - EACH MAJOR PROGRAM AND
- INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB '

. CIRCULARA 133

| Comphance .' -

- We have audited the compliance of East Central Kansas Cooperative in Education with
. the types -of compliance requirements described in the U.S. Office Management and
* Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its
~major federal programs for the year ended June 30, 2012.  East Central Kansas
Cooperative in Education’s major federal programs are Identlﬁed in the summary of

. auditor’s results section of the accompanying schedule of findings and questioned costs.

- Compliance with the requirements of laws, regulations, contracts and grants applicable to -
each of its major federal programs is the responsibility of East Central Kansas
‘Cooperative in Education’s management. Our responsibility is to express an opinion on'

East Central Kansas Cooperatwe n Educatlon s complla.nce based on our audlt '

' 3We conducted our audlt of comphance in accordance with auchtmg standards generally _
'accepted in the United Statés of America; the standards applicable to financial audits
‘contained in Government Auchtmg Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States. Local Govemments and Non-

- Profit Organizations. Those standards and OMB Circular A-133 require that we plan'and -
~perform the audit to obtain reasonab]e aassurance about whether noncomphance with the -
types of compliance requirements referred to above that could have a direct and material

~ effect on a major federal program occurred. 'An audit includes examining, on a test basis,
evidence about East Central Kansas Cooperative in Education’s compliance with those

* requirements and performing such other procedures as we considered necessary in the

. circumstances. - We believe that our audit provides a reasonable basis - for our opinion.

"Our audit does not provide a legal determination on East Central Kansas Cooperatlve in

: Educatlon s comphance erh those reqmrements ' : :

3 In our oplmon East Central szsas Cooperatwe in Education complied, in all material
espects, with the requirements referred to above that are apphcable to each of its major :
federal programs for the year ended June 30 2012 ~ :



Board of Education
East Central Kansas _
Cooperative in Education

: Inte_rnal Control Ovef Compliance |

‘The management of East Central Kansas Cooperative in Education is responsible for
establishing  and maintaining effective internal control over compliance with
" requirements of laws, regulations, contracts and grants applicable to federal programs. In
. planning and performing our audit, we considered East Central Kansas Coopera‘uve n
_ Education’s internal control over compliance with requuements that could have a direct |
and material effect on a major federal program in order to determine our audltmg
procedures for the purpose of expressmg our opinion on compliance and to test and report
on the internal control over compliance in accordance with OMB Circular A-133; but not
for the purpose of expressing an opinion on the effectiveness of internal control over
.compliance. Accordingly, we do not express an opinion on the effectiveness of- East
Centra] Kansas Cooperatlve in Education’s mternal control over comphance

A deficiency in internal can!rol over conzph‘ame exists when the desig;n or operation of a
‘control over compliance does not allow management or employees, in the normal course

- of performing their assigned functions, to prevent, or detect and correct, noncompliance
- with a type of compliance requirement of a federal program on a timely basis. A material

. weakness in internal control over compliance is a deficiency, or combination of -

. deficiencies, in internal control over compliance, such that there is a reasonable

possibility that material noncompliance with a type of compliance requirement of a

federal program will not be prevented, or detected and corrected on a timely basis. '

. Qur consideration of the internal control over compliance was for the limited purpose

- described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over compliance that might be deficiencies, significant
* deficiencies or material weaknesses. We did not identify any deficiencies in internal
- control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the audit commitiee,
management, others within the organization, and federal awarding agencies and pass-
through entities and is not mtended to be and should not be used by anyone other than

' these spec1ﬁed partJes ' - '

Z7 otd 1

Long CPA,PA
A Professional Association

Certified Public Accountant .

- August_25, 2012
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. INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER _
~ FINANCIAL COMPLIANCE REPORTING AND OTHER MATTERS BASED ON
- "AN"AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
- WITH GOVERNMENT AUDITING STANDARDS o ‘

We have audlted the ﬁnanma.l statements of East Central Kansas Cooperatlve in
- Education as of and for the year ended June 30, 2012, and have issued our. report thereon
dated August 25,2012, In our report, our opinion was qualified due to the use of an other |
comprehensive basis of accounting. We conducted our audit in accordance with auditing
- standards generally accepted in the United States of America and the standards applicable
to. financial audits contained' in Government Audltm,q Standards 1ssued by the
o Comptroller General of the Umted States ' o : L

- ;Internal'Co_ntrul Over Fmancnal Reportmg | T

In plarming and performing our audit, we considered East Central Kansas Cooperative in
- Education’s internal control over financial reporting as-a basis for demgnmg our auditing
" procedures for the purpose of expressmg our opinion on the financial statements, bit not
- for the purpose of expressing an opinion on the effectiveness of the East Central Kansas
. Cooperative in Education’ s internal control over financial reportmg Accordingly we do
not express an' opinion on the effectlveness of the Orgamzahon 8 mternal control over
:ﬁnanc1a] reportmg ' ' : :

o ,A deﬁczemy in internal control exists when the design or operation of a control does not
~ _ allow management or employees, in the normal course of performing their assigned
- functions, to prevent or detect misstatements on a timely basis. A material weakness is a
“deficiency, or combination of deficiencies, in internal control such that there is a
reasonable possibility that a- material misstatement of the orgamzanon ] ﬁnancu:ﬂ

statements will not be prevented or detected and corrected ona tlmely basis. '



Board of Education
East Central Kansas
- Cooperative in Education

Our con51derat10n of mtemal control over financial reporting was for the limited purpose
descnbed in the first paragraph of this section and was not designed to identify all
deficiencies in internal ‘control over financial reporting that might be deficiencies,
-significant deficiencies, or material weaknesses We did not identify any deficiencies in
© internal control over ﬁnaneia] repnrtmg that we con31der to be matenal Wea.knesses as .
deﬁned above : : :

: _' Comp]iance and Qther Matters'

As part of obtaining reasonable assurance about ‘whether East Centml Kansas

" Cooperative in Education’s general purpose financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws,
‘regulations, contracts and grants, nonconlphance with which could have a direct and
material effect on the determination of financial statements amounts. However,
‘providing an opinion on compliance with those provisions was not an objective of our
‘audit and, accordingly, we do not express such an opinion, The results of our tests
- disclosed no instances of noncomphance that are requ]red 1o be reported under

Govemrnent Audltmg Standard

i ThlS report is mtended solely for the mformatlon and use of the audit committee,

~management, others within the organization, and federal awarding agencies and pass-

through entities and is not Jntended to: be and should not be used by a.nyone other than
these spemf ed parnes : '

CPA i

Long CPA, PA
' A Professional Association
- Certified Public Accountants

- August 25,2012



' ]NTERLOCAL #6514 ..
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
: Baldwin Clly, Kansas :

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
: For the year ended June 30, 2012

Pass- .

i Schedule 1

 FederalGrantor/ - - . o o F_ederal ... Through S
. Pass “Through Grantor/ S T CFDA .. . ~Granlor Federal
ngramTtIe S : Number “ 0 Number Expenditures

U S Department of Educatlon

" Passed through State Department
of Educatlon

" State Grants (PartBEducatlon A C 0 sy e $ 726273
Early Childheod Aid - - g 84173 .t 39,717
TeXX - . e7E R 56,347
Total Federal Aselstence | $ 822337

o Not available

The accornpanymg nutes tofi nenctal statements are an |ntegral part of thls statement

_19_ .



* INTERLOCAL #614
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
: ' Baldwin Clty, Kansas

' NOT]]S TO SCHEDULE OF EXPENDITURES OF F]]DERAL AWARDS
June 30 2012 '

' NOTE 1 - Basis of Accounting

- The accompanying schedule of expenditures of federal awards includes the
federal grant activity of Interlocal #614 East Central Kansas Cooperative in
Education and is presented on the statutory basis of accounting. The
information in this schedule is presented in accordance with the requirements
of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or usecl in the preparatmn of, the basw
fmancml statements. -

_ Statutory Basis of Accouhtin'g — The statutory basis of accounting, as used in
the preparation of these statutory basis financial statements, is designed to
- demonstrate compliance with the cash basis and budget laws of the State of
- - Kansas. Cash receipts are recognized when the cash balance of a fund is
~ increased.  Expenditures - include *disbursements, . accounts- -payable, -and
- encumbrances. Encumbrances are commitments related to unperformed
(executory) contracts for goods and services, and are usnally evidenced by a
~ purchase order or written contract. For an interfund transaction, a cash receipt
is recorded in the fund receiving cash from another fund, and an expenditure
~would be charged in the fund from which the transfer is made. . .

Interlocal #614 East Central Kansas Cooperatlve in Education has obtained a
- waiver from generally accepted accounting pnnmples which allows the
district to revert to statutory ba31s of accountmg '

' Departure from Gener_ally Accepted Aceounﬁng Principles — The basis of
accounting described above results in a financial statement presentation which -
" shows cash receipts, cash disbursements, cash and unencumbered cash
balances, and expenditures compared to budget. Balance sheets that would
have shown noncash assets such as receivables, inventories, and prepaid
~expenses, liabilities such as deferred revenue and mature principal and interest
payable, and reservations of the fund balance are not presented. Under
~generally accepted accounting principles, encumbrances are only recognized
~ as a reservation of fund balance; encumbrances outstanding at year end do not
constitute expenditures or liabilities. Consequent]y, the expenditures as
‘reported do not present the cost of goods and services received during the :
' ﬁscal year in accordance with genera]ly accepted accountmg principles.

-20-



‘ : ! INTERLOCAL #614 '
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
"~ -Baldwin City, Kansas _'

NOTES TO SCHEDULE OF EXPENDITURES OF. FEDERAL AWARDS
o June30 2012

NOTE 1- BaSlS of Accountmg ( contmued)

Departure from Generally Accepted Account Prmclples (contmued) -
General fixed assets that account for the land, buildings, and equipment
owned by the district ‘are not presented in the financial statements. Also,

- general long~term debt such as general obligation bonds, temporary notes, and‘ 3
| compensated absences are not presented in the ﬁnanela] statements. .

NOTE 2 P'lss-Through Awards

Interloea] #614 East Central Kansas Cooperatwe in Education receives certain
federal awards in the form of pass-through awards from the State of Kansas. _
- Such amounts received as pass-through awards are spemﬁcally ldentlﬁed on
the Schedule of Expendltures of Federa] Awards S AR

| NOTE 3- Malor Programs

‘In accerdance with OMB 'Cireulzi'r A-133 'major progralns are determined
-using a risk-based app:roaeh The State Grants - (Part B Education Act) has :
been determmed by the mdependent audltor to be maj or pro gram '

NOTE 4 Contmgencles

The Cooperatwe receives funds HIldEI‘ various federal grant programs and
such awards are to be expended in accordance with prDVISIODS of the various -
_grants. Compliance with the grants is subject to audit by various government
- apencies which may impose sanctions in the event of non- comphance

- Managements believes that they have complied with all aspects of the various .

grant provisions and the results of adjustments, if any, relatmg fo such audits
- would not have any matenal ﬁnancml impact. ~

21



. Schedute 2
P H\ITERLOCAL #614 .
EAST CENTRAL KANSAS COOPERATIVE IN EDUCATION
' Baldwm City, Kansas L

- _ SCHEDULE OF FINDINGS AND QUESTIONED COSTS
- ~For the year ended June 30 20]2 '

A Summary of Audit Results
- 1. The auditors’ report expresses a quahﬁed opnnon on the general purpose
. Financial statements of East Central Kansas Cooperative in Education.

2. No reportable conditions relating to the audit of the general purpose
. financial statements are reported in the Independent Auditors’ Report on -

- Compliance and on _I.nternal'Control over Financial Reporting Based on

~a Audit .of Financial Statements Performed in accordance with
Govemment Audltmg Standards ' '

- 3. No mstances of noncomphance matenal to the general purpose fmancml
* Statements' of East Central Kansas Cooperatlve m Educatmn Were._
dlsclcsed dunng the audlt : S -

" 4 '. The audltors report on comphance for the ma_]or federal awa.rd .

‘programs for East Central Kansas Cooperative in Educatlon expresses an .-

unquahﬁed opxmon on all ma_}or federal programs

5. _.Auth ﬁndmgs relatlve to the major federal award programs for East- -

Central Kansas Cooperatlve n Educatlon are reported in thls schedule
6. The programs tested as rnaJor pmgrams mc]uded
. Department of Education - . B
P State Grant (Part B Educatlon Act) CFDA No. 84 027

7. East Central Kansas Cooperatwe in Educatlon was determmed not to be :
a Iow—nsk aud1tee : -

' 8 The thresho]d for dlstlngmshmg types A and B programs was: $300 ODO

: B Fmdmgs - Fmanc1a1 Statement Aud;t
T .Noae '

. C. Fmdmgs and- Questxoned Costs Major I‘ederaj Awards Programs Audlt -

- Department of Education .

- State Grant (Part B Educatmn Act) CFDA No 84 027

L -N_o ﬁndmg_s of _noncomphance or quest_lone_d eos_ts were noted.

The acc'ompanying notes to financial stat_ementsare_an integral part cf this statement .

| .".22'"



